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INFO AMEMBASSY OTTAWA 

UNCLAS TORONTO 2044 

E.O. 11652: N/A 
TAGS: ETRD, SOPN, CA 

SUBJECT: TORONTO STAR REBUTTED ON AUTO PACT 

REF: TORONTO 1927 

1 . IN A LETTER TO THE TORONTO STAR PUBLISHED AUGUST 9, JAMES 
DYKES OF THE MOTOR VEHICLE MANUFACTURERS ASSOCIATION TAKES 
ISSUE WITH THE STAR'S REPEATED ASSERTION THAT THE AUTOMOTIVE 
AGREEMENT COSTS CANADA JOBS. 

2. USING 1976 DATA, DYKES SHOWS THAT CANADA ACCOUNTED FOR 1 1 .2 
PERCENT OF EMPLOYMENT IN NORTH AMERICAN AUTOMOTIVE INDUSTRY BUT ONLY 
8.9 PERCENT OF CONTINENTAL MARKET FOR NORTH AMERICAN VEHICLES. 

3. DYKES ALSO QUOTES JEAN CHRETIEN, MINISTER OF INDUSTRY TRADE 
AND COMMERCE AS SAYING THAT CANADA HAS A DOL 200 MILLION SURPLUS 
IN INDEPENDENTL PRODUCED AUTO PARTSIN TERMS OF CONSUMTPION 

OF PARTSINCLUDED IN VEHICLES SOLD IN CANADA AND PRODUCTION OF 
PARTS IN CANADA. 

4. COMMENT:IT IS UNLIKELY THAT DYKES' LETTER WILL HAVE ANY 
EFFECT ON STAR EDITORIAL POLICY REGARDING AUTOMOTIVE AGREEMENT. 
CANTWELL 
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